Govt. announces Rs.1,700 crore  Export Sops : 

Exporters have more than one reason to celebrate this festive season with the government unveiling a Rs.1,700-crore incentive package to ensure continuation  of export growth in the unpredictable global scenario.
This includes incentives worth Rs.900 crore for exporting specific products like textiles, engineering goods, chemicals and electronics both new and traditional markets that was announced by commerce and industry minister Anand Sharma.
 
Another Rs.800 crore - Rs.1,000 crore will be provided to exporters from labour-intensive sectors in the form of interest subvention as notified  by the RBI earlier this week.
 
“The measures announced will help us offer competitive prices which have assumed greater significance in view of compressed demand due to slow down particularly in advance economies,” said Ramu Deora, President, FIEO.
 
In continuation of its market diversification drive to reduce dependence on traditional markets such as the EU and the US that are facing brunt of the global slowdown, the government has increased incentives given to exporters selling goods to Latin America, Africa and CIS countries.  Exporters to 41 countries in these regions will get duty credit of 4% of export value instead of existing 3%, Cuba and Mexico; too, have been added to the list. Duty credits can be used to import products duty free or can be sold in the market.
 
“We have been consciously trying to diversify our markets and getting results. Focusing on markets in Asia, Latin America and Africa is a key pillar in our export strategy,” Sharma said.
 
Although the share of US and EU in India’s total exports has contracted from 40% to 30% in the last six years, they remain important markets because of the sheer size. The government announced support to apparel exports to the US and the EU for the entire year is entitling it to duty credit of 2%.
