NATIONAL MANUFACTURING POLICY (NMP)

Issues & Concerns, Objectives, Focus sectors, Policy features, strategies along with some of the key areas of the NATIONAL MANUFACTURING POLICY

Issues & Concerns
 Although the NMP addresses many issues, there are concerns that its objectives of 12-14% growth rate for the next decade may not be feasible, given the slowdown in investment arising from tightening interest rates. The recent RBI policy review states that it may desist from further raising rates as growth has been adversely impacted. However, new investment would also depend on the overall macro economic environment.

A second concern relates to the creation of 100 million new jobs in manufacturing by 2022. Currently, according to the Cll-BCG report Indian Manufacturing: The Next Growth Orbit', the manufacturing sector employs 12% of the workforce of approximately 480 million, or just over 50 million people. It may be difficult to channel 100 million of the expected workforce accretion of 220 million into manufacturing. However, this is an imperative, if workers are to be shifted into more gainful activities from unproductive farms.

Third, implementation is the key to the success of the NMB as it recognizes. Participation of the states would be critical to the creation of NIMZ in the most effective manner. In the final analyzing the NMP is a welcome and progressive step in the economic reform agenda.  It needs a strong and committed partnership of the central government, state governments and the private sector to translate into impactful actions for inclusive growth.

Objectives 
· Increase manufacturing sector growth lo 12-14% over the medium term, to make it the engine of growth for the economy. The 2 to 4 % differential over the medium term growth rate of the overall economy will enable manufacturing to contribute al least 25% of  the national GDP by 2022.

· Increase the rate of job creation in manufacturing to create 100 million additional jobs by 2022.

· Create appropriate skill sets in rural migrants and the urban poor to make growth inclusive.

· Increase domestic value addition and technological 'depth' in manufacturing.

· Enhance the global competitiveness of Indian manufacturing through appropriate policy support.

· Ensure sustainability of growth, particularly with regard to the environment, including energy efficiency.

Strategies
· Foreign investments and technologies will be welcomed while leveraging the country’s  expanding market for manufactured goods, to build more manufacturing capabilities and technologies within the country

· Competitiveness of enterprises will be the guiding principle in the design and implementation of policies and programmes

· Compliance burden on industry arising out of procedural and regulatory formalities will be reduced through rationalization of business regulations

· Innovation will be encouraged for augmenting productivity, quality, and growth of enterprises 

· Effective consultative mechanism with all stakeholders will be instituted to ensure mid-course corrections.

Focus Sectors
· Employment intensive industries: textiles and garments, leather and footwear, gems and jewelry, food processing industries 

· Capital goods: machine food  heavy electrical equipment, heavy transport, earth moving and mining equipment

· Industries with strategic significance: aerospace, shipping, IT hardware and electronics, telecommunication equipment, defence, solar energy 

· Industries where India enjoys competitive advantage: automotives, pharmaceuticals, and medical equipment

· SMEs: manufacturing management, skill development, IT adoption, access to capital, marketing, procedural simplification and governance reform.

·  Public Sector Enterprises

Policy Instruments 
· Rationalization and simplification of business regulations

· Simple and expeditious exit mechanism for closure of sick units while protecting labour interests

· Financial and institutional mechanisms for technology development, including green technologies 

· Industrial training and skill upgradation measures incentives for SMEs

· Special Focus Sectors

· Leveraging infrastructure deficit and government procurement - including defence

· Clustering and aggregation: National Investment and Manufacturing Zones (NIMZs) 

· Trade Policy

Some key Areas
Technology Acquisition and Development

To leverage existing incentives and introduce new schemes for green technology promotion 

· Green Manufacturing Committee to be set up

· SPV to put up cases for incentives

· Technology Acquisition and Development Fund to be established for acquisition of technology, creation of patent pool and development of domestic environment-related equipment

· SMEs to get maximum of Rs.20 lakhs for acquiring technologies

· TADF to purchase intellectual Property Rights for use of units and obtain Compulsory Licenses from patent-holders in compliance with TRIPS

Industrial Training & Skill Development

· Skill-building among minimally-educated: Soft skills and basic skills to be provided 

· Short training courses under the Modular Employable Skills programme of DGET 

· Viability gap funding and weighted deductions for private sector companies scaling up their skill development programmes

· Apprenticeship programme to be remodelled and widened

· SPV to undertake skill development with the National Skill Development-Corporation

· ITI  infrastructure to be upgraded: deduction for skill development in ITI to private sector; companies to be given facility to use ITI  for evening courses; industry to assist in developing training modules and assessment Each NIMZ to have a ITI developed by a SPV 

· Viability gap funding for setting up polytechnics for specialized learning

Small and Medium Enterprises

To improve access to finance:

· Enable sale of property for investment in manufacturing units through capital gains tax rollover

· Tax pass-through status for Venture Capital Funds focusing on SMEs in manufacturing 

· Liberalization of RBI norms for banks investing in VCFs that invest in SMEs in manufacturing to be taken up with RBI 

· Liberalisation of IRDA guidelines for insurance companies investing in VCFs that invest in SMEs in manufacturing to be taken up with IRDA

· SME Stock Exchange 

· Implementation of recommendations of Task Force on MSME

· Easier access to bank finance to be taken up with RBI
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