The NMP will have a Transformational impact on the Economy

The National Manufacturing Policy, says Mr. B Muthuraman, President, Cll, will improve investor sentiments, create a framework for growth, and generate new employment opportunities for India

The Cabinet has approved the National Manufacturing Policy. What impact will this have on the economy?

The Ministry of Commerce and industry is to be congratulated for bringing out such a progressive policy. I believe the National Manufacturing Policy (NMP) will have a transformational impact on the economy.

First, it will greatly improve the current state of investor sentiments. Most business confidence indices reveal that industry is not as optimistic about the economy as it was a few months ago, given the uncertainties of the global economy and inflationary conditions at home. So the announcement of .the policy will boost business confidence.

Second, by alleviating the hurdles to manufacturing, the policy creates the right framework for raising the rate of growth in the sector to 12-140%.  This would make manufacturing a growth engine for the entire economy.  It could add over 1% to the GDP growth rate.

Third, it is essential to create hew employment opportunities for the new workforce and to move them off the farms. The NMP aims at opening 1OO million additional jobs in the next ten years, a major push to inclusive growth for the country.

The Policy lays out a number of specific targets. How would the objectives stated in the NMP be achieved?

To begin with, emphasis has been laid on all the right issues such as simplification of regulations and faster administrative procedures. This has been one of the main demands of manufacturers. The National Investment and Manufacturing Zones propose an entire facilitative ecosystem for boosting manufacturing growth. This includes critical areas such as world-class physical infrastructure, skill development infrastructure, a convincing exit policy, steps for boosting technology adaptation and innovation, etc. Most important, the Policy recognizes that SMEs must be encouraged as employment generators and proposes comprehensive means for access to finance as well as incentives for technology. Put together, the policy initiatives set the parameters for faster manufacturing growth.

Given that India has been entering into a number of trade agreement, will he NMP align with India's trade pattern?
Manufactured exports form most of India's exports. The NMP suggests several steps to boost domestic manufacturing.

One, it promotes sectors in which India has developed strengths such as automotives and pharmaceuticals.

Two, it also lays stress on sectors where India needs to develop greater capacities such as capital goods and strategic goods.

Three, Government procurement is specially mentioned in the Policy as a tool to boost domestic production of goods.

Finally, in the section on trade policy the NMP mentions the imperative of ensuring that trade agreements do not act to the detriment of local manufacturing. These are all positive measures.

How much does it reflect Cll's view?
Cll was closely involved throughout the process of drafting the NMP and we have continuously been giving our views. Last year, we brought out the report Indian

Manufacturing: The Next Growth Orbit in partnership with BCG India and many of the issues covered in that found a mention in the NMP For example, the emphasis on 'depth' in the NMP, skill  development and innovation are areas that we have been stressing in our recommendation. So, in general, industry has reason to be happy that the National Manufacturing Policy is now ready to be notified. In particular, I believe that the debate and stakeholder consultation that it involved would have made all parties happy.

What are the critical areas that remain on the table?
Implementation of the policy is central to making manufacturing the growth engine of the economy. Under the Delhi Mumbai Industrial Corridor, seven manufacturing zones are already initiated, but the process of building the necessary infrastructure is a lengthy one. Therefore, coordinated action by all stakeholders including the Central government, state governments and the private sector will have lo be speeded up to institute the NIMZ and create new ones. We will also have to see how land acquisition pans out. I am hopeful that since the Government has stated its intentions clearly, all the issues will be quickly resolved.

